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SUBJECT: BILATERAL STATUS OF AGREEMENT IMPLEMENTING 

7/7/77 PARIS CLUB ACCORD 

1 . PRIOR TO RECENT PARIS CLUB MEETING, USG AGENCIES HAD 
REACHED AGREEMENT ON A DRAFT TEXT OF A BILATERAL USG-GOZ 
AGREEMENT DESIGNED TO IMPLEMENT THE JULY 7. 1977 PARIS CLUB 
ACCORD. THE TEXT CLOSELY PARALLED THAT SIGNED TO IMPLE- 
MENT THE 1976 AGREEMENT. ON THE KEY ITEM OF INTEREST RATES. 
LIMITED OFFICIAL USE 
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PAGE 02 STATE 289174 

THE NEW TEXT PROPOSED A RATE OF 8.125 PERCENT ON DEBT OWED 
TO EXIMBANK, CCC AND DOD, AND A RATE OF 3.5 PERCENT ON DEBT 
ATTRIBUTABLE TO AID AND PL-480. THIS RESULTS IN A WEIGHTED 
AVERAGE INTEREST RATE OF 7.6 PERCENT. (OUR PREVIOUS 
BILATERAL AGREEMENT REFLECTED A WEIGHTED AVERAGE INTEREST OF 
7.8 PERCENT). 
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2. WE WILL AWAIT A DETAILED REPORT OF THE NOVEMBER 30 - 
DECEMBER 1 PARIS CLUB AGREEMENT BEFORE SEEING TO WHAT 
EXTENT, IF ANY, THE DRAFT TEXT OF THE BILATERAL NEEDS TO BE 
AMENDED PRIOR TO US FORWARDING IT TO KINSHASA. THE QUESTION 
OF TIMING THE BILATERAL AGREEMENT WILL ALSO HAVE TO BE 
REVIEWED BY INTERESTED USG AGENCIES. 

3. REQUEST ANY INFORMATION YOU HAVE REGARDING STATUS OF 

OTHER CREDITOR COUNTRY AGREEMENTS WITH ZAIRE PURSUANT TO 
JULY 7, PARIS CLUB ACCORD. VANCE 
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